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D O M I N I C A 

1 . I M P O R T R E G I M E 

1 . 1 . C u s t o m s D u t y P o l i c y 

D o m i n i c a i s a W i n d w a r d i s l a n d ^ m e m b e r o f t h e O r g a n i z a t i o n o f E a s t e r n 

C a r i b b e a n S t a t e s ( O E C S ) a n d t h e C A R I C O M . A s s u c h i t a d h e r e s t o t h e E a s t e r n 

C a r i b b e a n C o m m o n M a r k e t ( E C C M ) a n d t h e C A R I C O M C o m m o n M a r k e t ( s e e a n n e x e s 

I a n d I I I ) . T h i s m e m b e r o f t h e C o m m o n w e a l t h o f N a t i o n s , i n d e p e n d e n t s i n c e 

1 N o v e m b e r 1 9 7 8 , i s a l s o a s i g n a t o r y t o t h e C o n v e n t i o n o f L o m e I I ( s e e 

a n n e x I I ) . 

I t s t a r i f f s y s t e m i s b a s e d o n t h e C u s t o m s C o o p e r a t i o n C o u n c i l N o m e n c l a t u r e 

( C C C N ) . D u r i n g 1 9 7 6 - i n a c c o r d a n c e w i t h t h e o b i i g a t i o n s u n d e r t h e L o m e C o n v e n t i o n -

a s i n g l e - t i e r t a r i f f w a s i n t r o d u c e d a n d i s i m p l e m e n t e d , e l i m i n a t i n g p r e f e r e n c e s 

a n d u a i n g a s i n g l e t a r i f f r a t e v i s - a - v i s a l l t h i r d c o u n t r i e s . A s s i g n a t o r y t o 

t h e E C C M a n d t h e C A R I C O M C o m m o n M a r k e t , D o m i n i c a i s t o e n f o r c e a s e p a r a t e 

t a r i f f s c h e d u l e f o r d u t i e s a p p l i c a b l e t o i m p o r t s f r o m t h e C o m m o n M a r k e t s , 

s u b j e c t t o s c h e d u l e I V o f t h e A n n e x t o t h e C A R I C O M T r e a t y . 

1 . 1 . 1 . I m p o r t D u t i e s , . — 1 p o r t o f e n t r y 
G e n e r a l l y s p e a k i n g , m o s t d u t y . r a t e s a r e a d v a l o r e m , o n t h e c . i . f . / p r i c e , 

a n d r a n g e f r o m z e r o t o 9 0 p e r c e n t . A l s o , a f e w f i e m s f i a i c e s p e c i ¥ i c S d u t y r a t e s , 
q u a n t i t y . 

t h e s e b e i n g d u t i a b l e o n a / w e i g n t o r v o l u m e b a s i s . T h e r e f o r e , n e t w e i g h t s h o u l d 

h e p l a i n l y m a r k e d b o t h o n s h i p m e n t s a n d o n t h e i r c o n t a i n e r s i n o r d e r t o a v o i d 

a s s e s s m e n t o f d u t i e s o n t h e g r o s s w a g h t a s d e t e r m i n e d ^ b y t h e c u s t o m s a u t h o r i t i e s 

a t t h e c o n s i g n e e ' s e x p e n s e . S i n c e D o m i n i c a i s a m e m b e r o f t h e C a r i b b e a n 

C o m m o n M a r k e t s , d u t i e s a n d o t h e r t a r i f f r e g u l a t i o n s w i l l c o n t i n u e t o c h a n g e 

i n o r d e r t o c o n f o r m w i t h t h i s t r a d i n g a r e a s ' C E T . 

D o m i n i c a h a s a p a c k a g e t a x l e v i e d o n m o s t p a c k a g e s , a s f o l l o w s : g o o d s 

i m p o r t e d i n p a c k a g e s p a y E C $ o . 2 5 p e r c u b i c f o o t o r p a r t t h e r e o f ; g o o d s 

i m p o r t e d i n b a g s o r d r u m s p a y E C $ 0 . 5 0 p e r u n i t ; a n d l o o s e o r u n p a c k e d g o o d s 

p a y E C $ 0 . 2 5 p e r c u . f t . o r p e r c w t , w h i c h e v e r i s g r e a t e r . 

D o m i n i c a a l s o h a s a s t a m p t a x o f 5 p e r c e n t o n t h e c . i . f . v a l u e o f 

B i l l s o f E n t r y ( c e r t a i n e x c e p t i o n s a p p l y ) . 

D o m i n i c a ' s c o n s u m p t i o n t a x r e g i m e i s t h e f o l l o w i n g : g o o d s w h o s e i m p o r t 

d u t i e s a r e b a s e d o n a d v a l o r e m r a t e s l i £ & r a c o n s u m p t i o n t a x f r o m o n e t o 2 5 

T / O n 1 J a n u a r y 1 9 4 0 i t w a s t r a n s f e r r e d f r o m t h e L e e w a r d t o t h e W i n d w a e d 
I s l a n d s g r o u p u n d e r t h e B r i t i s h C o l o n i a l g e o g r a p h i c a l c l a s s i f i c a t i o n . 



percent, dependent on the goods: items whose import duties are based on specific 
duties have their own tax system; and under Act 23 of 1976, a surcharge of 
10 percent of the consumption tax was imposed on all taxable imports, except 
baby food, bloaters, codfish, milk, sugar, rice, gasolene, kerosene, and diesel 
fuel. 
1.2. Trade Requirements 

Exchange control is administered by the Ministry of Finance and applies 
to all countries outside the East Caribbean Currency Authority (ECCA). Trade 
within the ECCM is made in EC dollars, with other CARICOM countries it may be 
effected in the currency of the exporting member, usually through external accounts. 

Payments for authorized imports are permitted upon application and 
submission of documentary evidence. Advance payments for imports require 
prior approval by the Ministry of Finance. Most payments for invisibles 
exceeding EC$50 require approval by the Ministry of Finance. 

A one percent tax is levied on all sales of foreign exchange. 
Perishable biological materials are prohibited to Dominica on the regular 

mail service. 
In accordance with Act. No.15 of 6/13/74, the Dominican authorities have 

introduced a "Pesticides Control Act" which, inter alia^ provides for the 
control of the importation, sale storage and use of pesticides. 

Generally speaking, imports of live animals, plants, parts of plants 
and foodstuffs are to be accompanied by health certificates. Drugs and 
pharmaceuticals require prior approval. 
1.2.1.Import permit or License 

Other than as provided for CARICOM or ECCM origin goods: 
All imports from South Africa are prohibited. Most goods may be freely 

imported under open general license. Certain other commodities require individual 
licenses, unless imported from CARICOM countries. Import licenses from the 
Pesticides Control Board must be obtained for imports of pesticides. 

The importation of any major vehicle with an engine capacity exceeding 1,600 cc 
requires prior permission in writing from the Minister of Finance. 

In cases where specific licenses are required, they are usually valid for 
six months, in any event, the goods must arrive before the end of the year. 
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1.2.2. Invoices 
(i) Commercial invoice 
The CARICOM invoice is required (see annex I, section 4). Alternatively 

the ECE format invoices may be used. Invoices should be made up at least in 
duplicate and sent separately from the goods. Exporters should be cautious 
when completing questions regarding charges and expenses. Shippers should 
state whether each item is included or excluded in the selling price. All 
discounts should be described. 

(ii) Consular invoice 
Chamber of Commerce certification and consular legalization are not 

required. 
(iii) Pro forma Invoice 
May be requested by importer to substantiate license or^payment application 

or as the first step in negotiating an import contract. 
(iv) Packing list 
Provision of packing list will facilitate customs clearance and class-

ification. 
1.2.3. Bill of Lading(or Air Waybill) 

There are no special reflations concerning it. "To order" bills are 
acceptable. The airwaybill rejiaces the bill of lading on air cargo shipments. 

A bill of lading customarily shows the name of shipper, the name and 
address of consignee, port of destination, description of goods, the listing of 
the freight and other charges, number of bills of lading in full set, and the 
date and signature of the carrier's official acknowledging receipt on board 
of the goods for shipment. The information should be in correspondence with 
what is shown on the invoices and the packages. 

e 

The number of crpies issued should be based on requirements of the 
importer and of the shipper (either maritime or air) used. IATA, ICAO and IMO 
rules and regulations may also require from the shipper the request of special 
documents concerning dagerous and restricted goods. 

Mail and parcel post shipments require postal documentation (Customs 
declaration, Form 2966-A) inside the package in place of bill of lading 
or airwaybill for shipments exceeding US$ 120.- In other cases a green customs 
label CI, Form 2976, "Authority for Customs to Open International Mail" must be 
completed and placed by the sender on the address side of each letter or package 
containing dutiable merchandise; each package of dutiable prints; and each small 
packet. 
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Dutiable merchandise is permitted in the letter mails, subject to the 
2 / 

maximum weight and size permitted-^ . Insured parcels must and ordinary parcels 
may be sealed. 
1.2.4. Certificates 

- Of Origin 
Shipments of CARICOM origin should be covered by a certificate of origin 

(see annex I, sectionl) to be given special Common Market treatment. Intra 
OECS trade is ruled by the Eastern Caribbean Common Market ( e c c m) agreement that 
has special provisions as to rules of origin (see annex III). 

In the case of other countries, usually not required. If requested by 
the importer or the letter of credit clause,then the general form (as s«ld by 
commercial is usually acceptable. It should be issued in duplicate, 
a t a m i n i m u m , although actual number of copies required shall be instructed by 
importer. It i»uld contain information that conforms to data in other documents, 
should be signed by a responsible »ember of the expoeting firm, and should 
be certified by a Chamber of Commerce (which will require/ itianal notarized 
file copy). 

- Of Insurance 
Normal practices prevail. Importer's and/or insurance company's instruction: 

should be followed. 
- Special certificates 
Special certificates may be required due to the nature of the goods 

being shipped or requested by the importe 
r/bank/l etter of credit clause 

(e.g. sanitary, veterinary, free sale, etc.) 
Live animals, plants, parts of plants and foodstuffs require health 

certificates. Drugs and pharmaceuticals require prior approval. 
1.2.5. Technical specifications 

For most industries, compliance with the United States or British 
technical stnadards is acceptable. 

Electric current is A.C. 50 cycle, 220/230 volts. 
For weights and measures, all CARICOM members are switching to the Metric 

System (Systeme Internationale); therefore these nations have currently a 
¿ 7 M a x i m u m weight is 22 lbs.; dimensions: greater length is 3ft. 6 in.; 

length and girth combined is 6 ft. 
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m i x t u r e o f t h i s a n d t h e I m p e r i a l ( A v o i r d u p o i s ) S y s t e m . 

1 . 2 . 6 . A d v e r t i s i n g m a t e r i a l 

A d v e r t i s i n g m a t e r i a l f o r g r a t u i t o u s d i s t r i b u t i o n i s g e n e r a l l y f r e e o f 

d u t y , w h e t h e r s e n t a s p r i n t e d m a t t e r , p a r c e l p o s t o r b y e x p r e s s o r f r e i g h t . 

E l e c t r o t y p e s , s t e r e o t y p e s , m a t r i c e s , c l i c h e s , e t c . a r e d u t i a b l e . 

1 . 2 . 7 . L a b e l l i n g 

I n t h e c a s e o f l a b e l s w i t h E n g l i s h w o r d i n g w h i c h m i g h t b e m i s l e a d i n g 

a s t o t h e t r u e o r i g i n o f t h e g o o d s , t h e s e s h o u l d h a v e a m a r k o f o r i g i n , e . g . 

" M a d e i n ( n a m e o f c o u n t r y ) " . 

E x p o r t e r s t o D o m i n i c a s h o u l d a s c e r t a i n w h e t h e r o r n o t t b i s c o u n t r y i s 

c u r r e n t l y a d h e r i n g t o t h e U . N . r e c o m m e n d a t i o n s f o r t h e l a b e l l i n g a n d p a c k i n g 

o f h a z a r d o u s a n d / o r r e s t r i c t e d m a t e r i a l s i n a s t a n d a r d i z e d m a n n e r a n d 

styled 
1 . 2 . 8 . B r a n d s o r T r a d e m a r k s 

T h e r e a r e n o s p e c i a l r e g u l a t i o n s c o n c e r n i n g t h e u s e o f b r a n d s o r t r a d e -

m a r k s . -n , . P a c k i n g 
1 . 2 . 9 . / e x c e p t i n t h e c a s e o f h a z a r d o u s a n d / o r r e s t r i c t e d m a t e r i a l s , w h e r e i t 

S h o u l d b e a s c e r t a i n e d w h e t h e r D o m i n i c a i s c u r r e n t l y a d h e r i n g t o t h e U . N . r e c o -

m m e n d a t i o n s o n p a c k i n g a n d m a r k i n g ( s e e f o u j t n o t e t h e r e a r e n o 

s p e c i f i c r e g u l a t i o n s . 

A c c o r d i n g t o s o u n d s h i p p i n g p r a c t i c e s , t h e p a c k a g e s s h o u l d b e a r t h e 

c o n s i g n e e ' s m a r k , i n c l u d i n g P o r t m a r k , a n d t h e y s h o u l d b e n u m b e r e d u n l e s s 

t h e s h i p m e n t i s s u c h t h a t t h e c o n t e n t s c a n b e r e a d i l y i d e n t i f i e d w i t h o u t 

n u m b e r s . N e t w e i g h t o f c o n t e n t s s h o u l d b e s p e c i f i e d f o r c u s t o m s p u r p o s e s , 

w h e n r e l e v a n t . 

1 . 3 . F i n e s and Penalties 
G o o d s s h o u l d b e e n t e r e d a n d c l e a r e d w i t h i n s i x d a y s i n D o m i n i c a a f t e r 

t h e i r a r r i v a l i n p o r t o r c h a r g e s w i l l a c c r u e . I f t h e d o c u m e n t s a r e n o t a v a i l a b l e , 

t h e T r e a s u r e r m a y , a t h i s d i s c r e t i o n , p e r m i t e n t r y a n d c l e a r a n c e u p o n e x a c t i n g 

a d e p o s i t f o r p r e s e n t a t i o n o f d o c u m e n t s w i t h i n t h r e e m o n t h s . I f t h e g o o d s a r e 

n o t c l e a r e d w i t h i n s i x d a y s , t h e y m a y b e t r a n s f e r r e d t o a Q e e n ' s w a r e h o u s e 

I n 1 9 6 5 t h e i n t e r - G o v e r n m e n t a l M a r i t i m e C o n s u l t a t i v e O r g a n i z a t i o n ( I M C O , n o w 
I M O ) , a d o p t e d t h e I n t e r n a t i o n a l D a n g e r o u s G o o d s C o d e , w h i c h i n c l u d e s t h e 
U . N . L a b e l l i n g s y s t e m . I t i s n o w , a d h e r e d p a r t i a l l y b y m o r e t h a n 3 0 
c o u n t r i e s . W i t h r e s p e c t t o p a c k i n g , l a b e l l i n g a n d d o c u m e n t a t i o n , i f g o o d s 
a r e g o i n g b y a i r , I A T A a n d / o r I C A O r e g u l a t i o n s m u s t b e m e t . F o r g o o d s 
g o i n g b y b o a t , t h e l a t e s t I M O r e q u i r e m e n t s a r e u s u a l l y m a d e b y t h e 
s h i p p e r . 
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where most articles may remain for two years, awaiting entry, before 
they are subject to sale at auction. 
1.4 Specimens, Samples 

Samples of no commercial value are admitted duty free. Samples of 
commercial value are dutiable at the same rates as commercial shipments, 
or they may be admitted temporarily free of duty upon deposit or bond in 
accordance with local regulations. The deposit (or bond) is usually 
returned upon reexportation of the samples and/or specimens. 
1.5 Shipment Restrictions 

Dominica prohibits all imports from South Africa. 
1.6 Distribution Channels 

There are some "duty free" shops catering to the tourist trade. 
1.7 Agents or representatives 

Dominica levies a tax of EC$150 per year on commercial travellers. 
Additionally, visitors may be required to make a cash deposit equal to 
the cost of their return passage. 
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2 . EXPORT REti 1Mi. 

2 . 1 . Expo r t P r o c e d u r e s 

Any company or l e g a l p e r s o n in the c o u n t r y which makes e x p o r t s a l e s 

p a y a b l e in f o r e i g n c u r r e n c y , i s s u b j e c t to the c u r r e n c y exchange c o n t r o l s 

which r e q u i r e the compu l so ry s u r r e n d e r o f f o r e i g n c u r r e n c y to the C e n t r a l 

ili nk. 
For e x p o r t s to members of the IJAlt 1 COM member c o u n t r i e s , s ee annex 1, 

s e c t i o n 2. I'or e x p o r t s to the EEC, s u b j e c t to the second Lome C o n v e n t i o n , 

.•ice annex 1 I , sec I inn 3. 
2 . 2 . Expor t s snh. iect to s p e c i a l rei| u i remen t a 

Fo i e x p o r t s of sefected a g r i c u l t u r a l conir od i t i e s , o i l s and f a t s , and 

cune s u g a r , t o o t h e r members of C Ali I COM, see annex I . See a l s o r e s t r i c t i o n s 

under the Second Lome Convent ion ( annex I I , s e c t i o n k) f o r t r a d e w i t h the 

».EC. 

E x p o r t » of hnzur i lous , d a n g e r o u s or r e s t r i c t e d goods may be s u b j e c t 

o the In t e rna t. I ona 1 Dangerous Goods Code» 

2 . 3 . Export. I n c e n t i v e s 

As member o f the CAKICOM and ACP c o u n t r i e s , i n c e n t i v e s p r o v i d e d under 

these ag reements a r e a p p l i c a b l e in t h i s c o u n t r y , under the i n d u s t r i a l and investment 
promotion scheme (See annexes I and I I ) . 

As p a r t of the h a r m o n i z a t i o n of the C a r i b b e a n Common M a r k e t , the 

main b e n e f i t s which can be g i v e n to an e x p o r t e r a r e exempt ion from income 

tax and r e l i e f from custom d u t i e s , o v e r a s t a t e d number o f y e a r s . The 

Common Market ugreenmt s e t s ou t the maximum b e n e f i t s which can be g i v e n 

under the scheme by any s i g n a t o r y government in r e s p e c t oi an app roved 

p r o d u c t , whether des t ined to the export market o r no t . 

2 . 3 . 1 . D i r e c t I n c e n t i v e s 

In g e n e r a l , the maximum number of y e a r s t'or which b e n e f i t s may be 

g runted v a r i e s w i t h the p e r c e n t a g e of l o c a l v a l u e added ( s e c t i o n 2 ( f ) o f 

annex 1 shows the method f o r m e a s u r i n g l o c a l v a l u e added c o n t r i b u t i o n ) . 

hi r the award of b e n e f i t s , e n t e r p r i s e s a r e c l a s s i f i e d i n t o t h r e e g r o u p s : 

- G r o u p I . - E n t e r p r i s e s whose l o c a l v a l u e added in r e s p e c t of the 

approved p roduc t s amounts to 50 p e r c e n t o r more of the v a l u e of the 

s a l e s , f a c t o r y , of the p r o d u c t ; 

- Croup 1 1 . - E n t e r p r i s e s whose l o c a l v a l u e added in r e s p e c t of the 

approved p r o d u c t s amounts to 25 pe r cent or more hut. l e s s than 50 

p e r c e n t of the r e c e i p t s from s a l e s f a c t o r y ; and 

_ Group 1 1 1 . - E n t e r p r i s e s whose l o c a l v a l u e added in r e s p e c t of the 
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j u y r o v e d p r o d u c t a m o u n t s t o a t )Uj<ft6& ¡1© p e r c e n t o r m o r e b u t l e s s t h a n 

p e r c e n t o f t h e r e c e i p t s f r o m s a l e s e x f a c t o r y . 

T h e f o l l o w i n g t a b l e s h o w s t h e m a x i m u m n u m b e r o f y e a r s f o r w h i c h a n y tfDC 

g o v e r n m e n t i n C A l i l C U M m a y g r a n t r e l i e f f r o m i n c o m e t a x a n d c u s t o m s d u t i e s . 

T A B L E 1 

M A X I M U M I ' E U I O D O F T A X C O N C E S S I O N E L I G I B I L I T Y 

E n t e r p r i s e G r o u p M a x i m u m n u m b e r o f y e a r s 

I 

I I 

III 

15 
12 
10 

T h e s c h e m e p e r m i t s h i g h l y c a p i t a l i n t e n s i v e p r o j e c t s i r r e s p e c t i v e o f 

t h e i r l o c a l v a l u e a d d e d t o b e g r a n t e d t a x h o l i d a y s a n d c u s t o m s r e l i e f u p t o t h e 

m a x i m u m p e rm i s s i b 1 e . T h e i | u a 1 i f i c a t i o n s f o r s u c h t r e a t m e n t a r e t h a t t h e 

p r o j e c t m u s t i n v o l v e a c a p i t a l i n v e s t m e n t o f n o l e s s t h a n E G $ 2 5 « i l l i o n . 

E n t e r p r i s e s w h o s e e n t i r e p r o d u c t i o n o f t h e a p p r o v e d p r o d u c t i s s o l d 

t o c o u n t r i e s o u t s i d e t h e C A l i l C U M , r e f e r r e d t o a s e n c l a v e i n d u s t r i e s , 

h a v e b e « n m a d e e l i g i b l e f o r t a x h o l i d a y s a n d c u s t o m s r e l i e f , w i t h o u t a 

r e f e r e u c e t o t h e q u a n t i t y o f t h e i r l o c a l v a l u e a d d e d . T h i s i s d u e m a i n l y 

t o t h e i r e s t i m a t e d l a r g e e m p l o y m e n t c o n t r i b u t i o n . 

T h e Common Market a g r e e m e n t d o e s n o t p r o h i b i t t h e g r a n t i n g o f 

d u t y f r e e t r e a t m e n t o f i m p o r t s o f r a w m a t e r i a l s t o e n c l a v e e n t e r p r i s e s 

a f t e r t h e i r t a x h o l i d a y p e r i o d h a s e x p i r e d . I t h a s b e e n t h e g e n e r a l p o l i c y 

» i f a l l m e m b e r c o u n t r i e s o f C A l t l C O M t o a l l o w s u c h e n t e r p i s e s t h i s concession 

w i thout l i m i t a t i o n s . 

{ a ) D i v idends tax exemption 

A p p r o v e d e n t e r p r i s e s a r e g r a n t e d e x e m p t i o n o f i n c o m e t a x o n t h e 

p r o f i t s o f t h e a p p r o v e d p r o d u c t s . E q u a l l y i m p o r t a n t i s t h e p r o v i s i o n t h a t t h e 

d i v i d e n d s p a i d f r o m s u c h p r o d u c t s t o s h a r e h o l d e r s o f s u c h e n t e r p r i s e s m a y 

a l s o b e e x e m p t e d f r o m t a x a s l o n g a s t h e s h a r e h o l d e r s a r e r e s i d e n t s o f a 

C A U I C O M c o u n t r y . 
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A c o l l e c t i v e a g r e e m e n t e x i s t s b e t w e e n t h e M D C s a n d t h e L D C a t o 

a l l o w d i v i d e n d s e a r n e d i n o n e M D C c o u n t r y t o b e transferred t o a n L U C 

t o b e e x e m p t f r o m t a x a t i o n i n t h e r e c i p i e n t ' s c o u n t r y o f r e s i d e n c e . W h e r e , 

h o w e v e r , t h e s h a r e h o l d e r i s n o < , r e s i d e n t i n a C A H 1 C 0 M c o u n t r y , d i v i d e n d s 

w i l l n o t , b e t o t a l l y e x e m p t f r o m t a x , b u t o n l y f r o m s u c h t a x i n e x c e s s o f 

w h a t t h e r e c i p i e n t w o u l d n o r m a l l y p a y i n h i s c o u n t r y o f r e s i d e n c e . 

I n t e r e s t i s n o t e x e m p t f r o m t a x i n t h e h a n d s o f t h e r e c i p i e n t . 

( b ) C o m p e n s a t o r y t a x e s 

( i ) C a r r y f o r w a r d o f l o s s e s 

i f a n a p p r o v e d e n t e r p r i s e m a k e s a n e t l o s s o n t h e p r o d u c t i o n o f t h e 

a p p r o v e d p r o d u c t , t a k i n g t h e t o t a l h o l i d a y p e r i o d i n t o a c c o u n t , t h e 

e n t e r p r i s e c a n c a r r y f o r w a r d s u c h l o s s e s u p t o f i v e y e a r s a f t e r t h e e x p i r y 

o f t h e t a x h o l i d a y , s e t t i n g t h e m o f f a g a i n s t p r o f i t s m a d e l a t e r o n t h e 

a p p r o v e d p r o d u c t s . 

T h e n e t l o s s o n t h e a p p r o v e d p r o d u c t o v e r t h e t a x h o l i d a y p e r i o d 

i s c a l c u l a t e d b y s u m m i n g u p a l l l o s s e s m a d e a n d s u b s t r a c t i n g a l l p r o i i t s 

m a d e i n t h e p e r i o d . 

( c ) Expo r t a l l o w a n c e s 

P a r t i a l r e l i e f i s g r a n t e d t o e n t e r p i r s e s f r o m t h e i n c o m e t a x 

c h a r g e a b l e o n t h e p r o f i t s e a r n e d f r o m e x p o r t s . T h i s p r o v i s i o n b e c o m e s 

o p e r a t i v e a f t e r a n e n t e r p r i s e ' s t n x h o l i d a y p e r i o d h a s e x p i r e d . 

T h e g r e a t e r t h e s h a r e o f a n e n t e r p r i ^ s ^ o ^ i t ^ J j i c h q i % ^ r i ^ ¿ H S w n n c e ) 

e x p o r t s o u t s n l i r t h e E C C M ( s a l e s t o o t h e r ' C A l t l C U M m e m b e r s / o f t h e p r o d u c t 

f o r w h i c h e x p o r t a l l o w a n c e i s g i v e n , t h e g r e a t e r t h e r e l i e f a f f o r d e d . 

T h e f o l l o w i n g t a b l e g i v e s t h e e x t e n t o f m a x i m u m r e l i e f i n t e r m s 

o f c r e d i t t a x c h a r g e a b l e o n t h e s h a r e o f p r o f i t s m a d e f r o m e x p o r t s a l e s 

o u t s i d e t h e C o m m o n M a r k e t ' s a r e a . 

T A H L E 2 

M A X I M U M E X l ' O U T A L L O W A N C E S G R A N T E D 

S h a r e o f p r o f i t s f r o m e x p o r t s M a x i m u m i a c o m e t a x r e l i e f 
t o t h i r d c o u n t r i e s i n t o t & l o f t u x c h a r g e a b l e o n t h e 
p r o f i t s o f a p p r o v e d p r o d u c t l / a p p r o v e d p r o d u c t ("jo) 

1 0 t o l e s s t h a n 2 1 p e r c e n t 2 5 

2 1 t o l e s s t h a n ' » 1 p e r c e n t 3 5 

h I t o l e s s t h a n 6 l p e r c e n t 4 5 

0 1 p e r c e n t o r m o r e 5 0 
A s a g e n e r a l r u l e , t h e s h a r e o f e x p o r t s o n t o t a l s a l e s I s t a k e n 
a s t h e s h i i f e o f p r o f i t s m a d e . 
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A c o u n t r y i s n o t p e r m i t t e d to g r a n t t h i s r e l i e f to an e n t e r p r i s e 

in r e s p e c t of a t r a d i t i o n a l e x p o r t p r o d u c t o f t h a t c o u n t r y . Th i s e x p o r t 

a l l o w a n c e shou ld n o r m a l l y be g i v e n o n l y f o r p roduc t s to be e x p o r t e d o u t s i d e 

o f the Common M a r k e t . Th i s p r o v i s i o n was d e s i g n e d to e n c o u r a g e e n t e r p r i s e s 

to i n c r e a s e the sh,.i.e o f exports s a l e s in t h e i r t o t a l s a l e s and i s 

in tended in p a r t i c u l a r to promote the e x p o r t o f m a n u f a c t u r e s . 

The e x p o r t a l l o w a n c e w i l l be g r a n t e d to a u t h o r i z e d e n t e r p r i s e s , 

p r o v i d e d t h a t : 

- the e n t e r p r i s e has been e n j o y i n g such b e n e f i t s o n l y f o r the 

f i r s t f i v e y e a r s a f t e r the e x p i r y o f the tax h o l i d a y o r customs r e b a t e 

pe r i o d . 

- the e n t e r p r i s e has not been g r a n t e d any tax h o l i d a y o r customs 

duty r e b a t e o n l y f o r the f i r s t f i v e y e a r s o f the l i f e of the 

h a r m o n i s a t i o n agreement ( e f f e c t i v e s i n c e 1 F e b r u a r y 1 9 7 4 ) . 

' J . 1 . 1 . 2 . D i r e c t C r e d i t I n c e n t i v e s 

No s p e c i f i c c r e d i t i n c e n t i v e s on e x p o r t f i n a n c i n g facilities exist. 
- ' . 1 . 1 . 3 . C e r t i f icat-es 

Customs t a r i f f p r e f e r e n t i a l t r e a t m e n t o f e x p o r t s to CAllICUM members 

r e q u i r e s c e r t i f i c a t i o n o f o r i g i n ( s e e annex I , s e c t i o n l ( a ) where s pec imen 

is p r o v i d e d . 

The Lome Convent ion a l s o r e q u i r e s c e r t i f i c a t i o n o f o r i g i n f o r e x p o r t s 

from A CP s t a t e s i n t o the EEC ( s e e annex 2 , s e c t i o n 5).Same i s r equ i r ed by the 
United S t a t e s under the Genera l i z ed System of P r e f e r e n c e s (GSPl , . 

No tax r e i u n d c e r t i f i c a t e o r u a x compensat ion c e r t i r Y c a t e s a r e g i v e n . 

2 . 3 . 2 . I n d i c e c t I n c e n t i v e s 

In a d d i t i o n to the d e p r i v a t i o n a l l o w a n c e to which e n t e r p r i s e s a r e 

n o r m a l l y e n t i t l e d , t h e r e a r e / a l l o w a n c e s g i v e n to a p p r o v e d en te rp r i s e s 

on the e x p i r y of the tax h o l i d a y . 

( a ) I n i t i a 1 a l l o w a - -e 

An i n i t i a l a l l o w a n c e not e x c e e d i n g 20 p e r c e n t o f any p l a n t , equ ipment 

and mach inery c a p i t a l e x p e n d i t u r e s , i n c u r r e d a f t e r the t ax h o l i d a y 

has e x p i r e d , can be d e d u c t e d . 

( b ) S p e c i a l bonus f o r u s i n g l o c a l l a b o u r 

In o r d e r to encourage the g r e a t e r use of l o c a l l a h o u r a n d to c o n t r i b u t e 

to the r e l i e f of the s e r i o u s unemployment, a tax h o l i d a y can be ex t ended by 

i n c r e a s i n g tin- measure o f v a l u e added through a w e i g h t o r bonus t h a t measures 

the use ol' l o c a l l a b o u r ( s e e annex I , s e c t i o n 2 ( f ) f o r measure o f t h i s 

b o n u s ) . 
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2 . 3 . 3 . I'liEE ZONES 

A l though no i ' ree p o r t s or f r e e 

to r e n c l a v e i n d u s t r i e s p r o v i d e s such 

e x i s t i n g in a f r e e zone . 

trade zones exist, existing legislation 
tax holidays comparable to conditions 
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3. MULTILATERAL AGREEMENTS AND INTEGRATION SCHEMES 
3.1 Bilateral 

Information is not available as to bilateral agreements signed by 
Dominica. 
3.2 Multilateral 

Dominica is a member of the Commonwealth of Nations and signatory 
of the second Lomé Convention (see annex II). Dominica has a de facto 
application of the GATT. 
3.3 INTEGRATION SCHEMES 

Dominica is part of the ECCM and a signatory to the OECS Treaty 
(see annex III), as well as member of thé CARICOM since April 1974 
(see annex I). 
4. AGENCIES AND INSTITUTIONS INVOLVED IN FOREIGN TRADE: 

COMPTROLLER OF CUSTOMS AND EXCISE 
Bay Front, Roseau 
INDUSTRIAL DEVELOPMENT CORPORATION 
64 Hillsborough Street 
Roseau 

5. NATIONAL AND INTEENAIONAL FAIRS 
None are organized by the Government of Dominica. 

6. CHAMBERS AND ASSOCIATIONS OF COMMERCE 
DOMINICA ASSOCIATION OF INDUSTRY AND COMMERCE 
24 Kenney Avenue, Roseau, Box 85 
DOMINICA CHAMBER OF COMMERCE 
Roseau 


