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NOTE

The publication of this docuvment was approved by the Chied Mirister's
1
Office as the National Trade FProcedures Guide for Montserrat (as per letter

of 16 Janusry 1984).



MONTBERRAT

i, IMPORT REGIME

i.i. Cv-toms _duty policy

M: tserrat is a Leeward Isiand member of the Organization of Eastern
Caribbean States ("7CS) and the CAHICOM, As such it adheres to the Eastern
Carabbean Comwon Market (7" 7M) and the CARICOM Common Market (see annexes
I and III). Ti:s British Colouny- is co. .idered an ACP state under

the Convention of Lome II (see aunex II).

The Customs Cooperation Coqncil_Nomenclapure;(CCCN) was agreed to by Montserrat,
but to date has not been “-plc ted locally. The present tariff uystem follows the Stan
ard International Trade €assification. AS™4  colony Momtserrat is associated

with the expande  Buropean Community =nder Part IV ox the Treaty of Rome.
The EEC Council adopted & decision, which entered into force 1 January 171,
to promote the ecc Imic and social development of its member's overseas
territories and countries &~ 1 under regulations subsequently adopted these
statea are free fo subject L.J goods to whatever customs duties and quantitative
regtrictions they .upsider -~ .cessary for the’— integnal development. Such
duties and restrictions may not be less favourable than treatment granted
to any other nation, under the "most—favored-nation” clause, or discriminate
agaio.t EEC states, This "most—favoured- nation” restriction does not

applr to other developing territo—ies or nations, which may receive for
their preducts more favourable treatment than that accorded to EEC-origin
goods. As signavory to the ECCM and the CARICOM Cowmon Market, Montserrat

is to enforce a ¢ ' rate tariff schedule for duties applicauie to imports
from the Cor—~aon Mark~tis, subject ﬁoschc“"le IV of the Annex to the CARICOM
Treaty.

1elei, Ir -2t duties .

Generally spesking, mos. ‘aty rates are -3 _valorem. on the c.i.f. value,
under3> rerceat, axcept Tor pyrotechnical articles which are prohibited, and liszted
at L0 percent. Also;, a few items take specilic duty rates, these being dutiable
on a welght or voiume basis. Since Montserrat is a member of the Caribbean
Common Marke*s, duties and other tariff regulations will continue to change in
order to conform ith this tradimg areas' CET,

Montserrat 'evies a consu. .ion ta. on tertain CARICDM products. Additional
such a tax may be levied on certain non-CARICOM items, although the surtax

on imperts has been abceclished,



1.2 Trade PoqqurmPntq - e — —_

Generally speaking, 1mports of live animals, . .ts, parts of plants

and foodstuffs zre to be a~-ompi.ied by health ceri ""cates. Drugs and pharma-

ceuticals require prior approv-’. . -

1.2.1, Forelgn Exchange Regulations . - - —

Nomlnnl rontrol of lanﬂOIﬂ? cxchanee is in ef fect, exchange bheing —_
boupht and sold rhrongh asulthorized banks or dealers.
Trade with ECCM countvies is made in EC Dotlara, with other CARTCOM -

countries it may be offected in the currency of Lhe exporting member. Imports
from all other countrics may he paid in anv currency in which the ronds are
satisfactorily dinvoiced.

Generally speaking, imports of Yive animals, plants, parts of plants
and Foodstufis are to be accompomicd by health cortificates. Drags and pharma-

ceuti(_fi]'-. require prior approval.
1.2.%. Import permit ot I’-2nse

Other tham as provided for CARICOM or ECCM origin goods:

In Montserrat, most imports from third countries are under open license.
T4 -ensed items include edible & | non—edible fats and ofls, except castor,
gr2rm, tung, and tessica 0il and oll-bearing seeds; fertilizers; laundry soaps;
evaporated or condensed milk; ons: white (English or Irish) potatoes: wood
furniture - .d fixtures and manufactures of wood excluding parquet flooring, wooden
shingles, and wooden tools and tool handles: fish; peas; beans:@ baby powder milk:
cocoa powder; tice meal; bulk rice; bulk flour; cornmeal; toothpaste and tooth
powders; toilet paper; and s-~° - ry napkins. iaports of fireworks (pyrotechnics)
is prohibited under SRO No.33 of 1975. '

Notlce 19 of September 7, 1973 prohibits the importation into Montserrat
of hexachlorophene or of any medicinal or other product or preparation contalning
hexachlorophene in a concentration of 0.1 percent or over.

Montserrat established in 1978 the Montserrat Development Finance and

Marketing Corporatlon At present this ipstitution imports the bulk of the

leland's requlrements of fertilizers and other chemicals for the Agrlcultural sector,

In cases where specific licenses are required, they are uvsually valid for

s1x months; in any event, the goods must arrive before the end of the year
1.2.3.Invoices

(1) Commercial invoice

The CARICOM invoice is required (see annex 4). Alternatively the ECE

format invoices may be -'sed. Invoices should be made up at least in duplicate

and sent separately from the 20ds,



(ii) Consular ianvoice
Condular legalization is not required,
(iii) PRO _FORMA INVOICE
M;y be Tequested by impori r to substantiate license application or
as the firat siep in negotimting an import contract,
{(iv) Packing List
Provision of packing list will facilitate customs clearance and class-

ification,

1.2.4. Bill of Lading (or Air Waybill)

There are no special reoulations concerniﬁg it. “To order™ bills are
permitted. The airwaybill repl-~~ca the bill of ladibg on air cargo shipments.

A bill of lading customarily shows the name of shipper, the name and
address of the consignee, port of destination, des¢ription of goods, the listing
of the freipht and other charges,; number of bills of iading in full set, and the
date and signature of the carrier's official acknowledging receipt on board
of the goods for shipment. The information should be in correspondance with
what iz shoun on the invoices and the packages, "

The number of copies issued should be bagsed on requirements of the
importer and .f the shipper (either maritime or air) used, IATA, ICAO and IMO
rules and regﬁlations way also require from the shipper the request of special
documents :oncerning dauge.ous and restricted éoodg.

Mail -and parcel post- shipments require postal documentation (Customs decla-
ration, Yorm 2966-~A) inside the package in place of bill of lading or airwayhill
for shipments exceeding US$ 120.~ In other cases a green customs label (1,

Porm 2976, */ .uority for Customs to Dpén International Mail" must be completed
and placed by the sender on the address gjde of each letter or package containing
dutiable merchandise; each paékége of dutia®’ 2 prints; and each small prcket,
Dutiable merchandise is permitted in the letter mails, subject to the maximum
weight and-size permittedljg Insured par.21s mnat and ordinary parcels may be

seuied,

i/ Maximum Weight is 4% lbs.; dimensions: greater length is 3 ft. 6 in,;
Length and girth combined is 6 #+,



1.2.5, Czrtificates

—~ 0f Origin

Shipm~ats of CARICOM origin should be covered by a certilicate of
origin (see annex I, section 1) to be given special Common Market treatment.
Intra OECS trade is ruled by the Eastern Caribbean Conmon Market {EGCM)
agreeme.: that has special provisions as to rules of origin (see anmnex 111).

In the case of other countries, no origin certificate is usually
required for shipments from the Un:‘':d States, If a separate certificate of
origin is requested (or the c. u.ercial invoice does not contain origin
information and the importe, requires such a declaration), then the general
form (as sold by commercial stationers) is usually acceptable., It should be
issued in duplicate, at a minimum, although actual number of copies required
shall be ivetructed by impo: ..r. It should conta’- information that conforms
to data in other documents, should be signed by a responsible member of the
exporting firm, and should be certified by a Cb - “er-of Commerce (which will
require an additional . .tarized file copy).

~-0f lnsurance

Norw.l practices prevail, Importer’'s and/or jinsurance compa ;'s
inastructions ghou’d he follow~?,

-Special Ce-~{ficates

Special certificates may be required cuae to the nature of the goods being
shirped or requested by the impor / bank/ letter of credit clause (e.g., sani-
tary, veteriu~ory, free sale, etc.)

Live’anf“ﬂls, pliats, parts of plants and foodstuffs require health
certiiicaces, Drugs and pbsrmmoeuticals require prior approval,

i.2,6. Techni- specificaiions

Fo. most Industries complience with the United States or British technical
standav- s is acceptable, ) _

Electrfc current is A.l. 60 cycles, 230/400 volts.

For wéights and measures, all CARICOM members are switching to the Metric
Systen (Systeme "nternationale)}; ti.erefore these nations have currently a

mixture of this and the Imperial (Avoirdupois) Sysiem.

1.2, 7 f7n—iising matérial

Books, printed, bound or unbound, not being account books; music,
newspapers, garvalets, periodicals, unframed photographs, almanacs, school

globes, atlases, charts, maps, plans, trade catalogues and advertiising circulars
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and posters-of no c-—merecial value, bank notes, used postage stamps and used
post cards; but .ot including printed labels, printed forms and Christmas
cards - are '~.y free throughout the Leewerd Islands of Anguilla, Antigua
and Barbulla, St.Kittes-Nevis and Montserrat.
1.2,% Labelliap

In the case of labels with English wording which might be misleading
es to the true origin of the goods, these should have a merk of origin, e.g.
"Made in (pame of country)".

Exporters to Montserrat should ascertain whetber or not this country is
currently adhering to the U.N., recommendazions for the labelling and
packing of hazardous amd/~~ reatricted materials in a standardized manner and
sty1e2/~
1.2.9, Broads or_ Trademarks

There are no special regulations concerning the use of brands eor
trademarks,
1.2.1Q facking ' .

Except in the .ase of hazardous and/or restrictied materials, where it
should be amcertained whether Montserrat is currently adhering to the U.N.
recommendations on packing and marking (see footnote 2), there ar~ no
gpecific regulations,

Accordirc to scund shipping wractice;, the paqkagesshould bear the
cong’ ~ee's mark, including Port mark, and they should be numbered unless
the shipment is sucin that the contents can be readily identified without
numbers., . .% weight of contents zay be spedified, for customs purpeses, when
relevant.

1.3. EINES_AND PENALTIES - Port and Warehousing Procedures

Goods sh: .1d be entered and cleared within seven days after their arrival

in port. Goods entered in the government warehouse are given seven days free

ng In 1965 the Inter-Governmental Maritime Conultative Organization (IMCO,
now ~°J) adopted the InternatiooalDangerous Goods Code, which includes
th: U.i, labelling system, Tt is now adhered partially by more than 30
countries. With resnect to packing, labelling and documentation, if goods
are going by air, IATA and/or ICAO regulations must be met. For goods
going by boat, the latest IMO reguirementsare usually made by the shipper
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storage. Goods not removed within seven days are transferred to the Queen's
warehouse subject to storage and hardling charges; goods not removed within
8ix months ﬁill be sold. -
1.4 SPECIMENS, SAMPLES

Samples of no coimmercial value are admitted duty free. Other samples
are subject to the same duties and regulations as commercial shipments of
1ilke -~ods. Samples of commercial value may be brought in by commercial
travellers and will be admitted temporarily under deposit or bond to cover
the amount of the import duty. The deposit {or bond) is returned upon
reexportatlion of ti ~ams.
1. 5. SHIPMENT RESTRICTIONS

No restrictions are in force,.
1.6 DiosRLLUTION CHANNELS

There are some ''duty free" shops catering to the tourist trade.
1.7  AGENTS OR REPRESENTATIVES

Commercial travellers to Montserrat must pay an annual license fee of
Us$2c”
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o EXVORT WGt

Tot, Expart Vrgeedures

Any company or Jegal person au the country which makes export anles

payable in foresvpgn curvency, 1s =nhject o the currency exchangre controls

which repuire e compulsory suvvender ot Torespn carrency Lo the Lentral

banlk.

For exports Lo members of the CARICOM member countries, wee nnnex i,

section 2, For cxports o the LEC, subject to the second F.onie Cntl\'ﬂllti(lll,

see gnnex i, wectiaon B,

Doy Fxports sobgecd do gpecial regurpement o ‘

-

Fur exparts of sebeled apricultural comnidities, otla aml fats, and
cang gugar, Ly other membera of CARICUM, «ve anpnex 1. See aldo reatrictions

amler the Secand bome Convention {annex [T section "} far btrade with the

e

Exports of hozavrdons, danpgerous or resbriefed poads may be gub ject

v dhe Ypternatgonatl Dangeraus Goods Codre . Cok

R T [':"l'.':_{,'__l_“_‘i"f” Ly

As mewber of the UDARTCUM nnd ACT countries, ancentives provided under

these apreements ave applicable oo this eountry, ander the industrial and investmer
promotion scheme (See annexes I and 11). )

As part ol b harmonization of Lhe Coaribhbeonn Common Market, the

matn benetaots wheeh ¢:on be maven Lo an vxporter are exeaption {rom income

tax aud reliect Fram cusxtom duties, over s o« number nl“ynﬁrs. The
Com=on Marhet aprecim!t seds ot the maximum bene Tita whach ecan he given
nuder Lhe sahewe hy any sipgnatory pgovernment 10 respect ol nn approved
product, whether destined to the cxport market or not.

.30 Direct Incentives

In penerat, the maximum number of yenres for which henelfits may be
pranted varies with the pes sntaye of loeal value added (seetion 2 (r) or
atpeX 1 Hbhows thee method Tar measuring local valae added (;nnt.ribut.inn).
Far the award of hemelika, entevprises are-clasaificd juto three proups:

=hireap l.= Fnterprises whose locunl value added in respect of the

approved producis amaunts 1o M pereenl or more alf the vnlue of the
sales, vx favtory, of the prodociy . '

= Group Hlo= interprises whore Jouval valoe added an I“('le'!?t'nf the

approved protducts amounts boe 26 per cent oy mores bul less than 50

percent. ol the reccipts from sajes ex facdory: nnd

~ Group T, - bnterprises whase Joenl value added in veapect of the
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anproved product amer 8 to wt fenw® U percent or more but less than

25 pe--~~at of the receipts from sales ex factory.
The fo.iowing table shows the maximum number of years for which any “DC

povernment. .o CAHICUM may ~~ant relief from income tax and cus” - s duties,

1
TABLE 1

MAXIH UM PERIOD OF TAX CONCLESSTON ELIGIBILITY

Enterprise Group Mg imum number of years
i 15
ba 12
I11 10

i scheme permite highly capitul intensive prgjects irrespective of
their local value added to be granted tax holidays "and customs relijef up to the
maximum permisygible. The qualifications for such treatment are that the
prej-ct must invaelve -~ capital investment of no less than BCY 25 milliun,

Enterpriscs whose entire pri action of the approved product is sold

to countries cutaide the ChA...CUM, rel..red €u us encls ‘» industries,

have bewn made elipible for tax holidays and customs relief, without a
relereuce to the quantity of their local value s<d7'=d, This 18 due mainly
“to their oo vimated large empleyment contributinn.ﬁ

T ‘ummon Macket aeprt  ent does naot prnhibif.the granting of
duty {ree treatment of imports -7 rvavw moterials to enclave enterprises
after &' cir tax holiday period has expired. It has been the general policy:

of all memt-r countries of CARICUM teo allow such entersmises this concession

without limitatiens,

{a) Dividends tax exemption

Ajproved enterprises are granted exemption of income tax e¢n the
profits of tht approved products. Equally important is the provision that the
idividends paid from such products to Shnrrho!ders of such entlerprises may
alse be exempted {rom tax as long ns the shareholders are rcsidenis of a

CALICOM country,



A collective agreement exists between the MDCs and tte LDCs te
all: “ividends enrned in one MDC cuuntry to be transferrved to an LDC
to be exempt from taxation in the recipient’s country of residence. Where,
however, the sharehoider is no{ resident in a CAJICOM country, dividends
will not be totnlly exempt from tax, but only {rem such tax in excess of
vhat % 2 recipient would wvormally pay in bis country of residence.
li.cerest is pov .2mpt from tax in the hands of the recipient,

(b) Compensatory taxes

(i) Carry forvard of losses

Lf an approved enterprise makes a net loss on the production of the
aprroved product, takia  the total holidey period into account, the
eniterprise can carry forward s .11 losses up to five years after the expiry
of the tax holiday, setting them oif agein: profits made later on the
approved products,

The net luss on the a proved product over wae tax holiday period

18 calculate” Yy summing up nll losses made ond subsirancting all profits

made 1n the period,

¢ Fxport ail-~~~nces
(¢) Exp

'nrtinl relief is granted to enterpirses from the income tax
»
chargeable oun the profits earned from exports. This provisioen becomes

vperative after an enterprise’s tax hoe :doay peried has expired,.

The greater the share of an enterprisg;%eggoﬁigbgnéghq631??§iTag I Bwanc
CXpertas Lutwide the EGCEM (saleas (o other ’CARICOM memhers/ of the product
for which export allowance is given, the greater the relief affcrded.

The following ¢ ble gives the extent of maximum relief in terms
ol eredat tax cbhargeable on the share of profits made {rom cipurt sales

vutside the Common Market's arvea,

TABLE 2

MAXITMUM EXPPORT ALLOWANCES GRANTLED

Share olf profits “—»m exportis Maximum imcome tux relief

to third countries in total of tax charpgeable on the
profits of &, , oved product 1/ app~ved produt (%)

+} to .oss than 21 percent ) 25

21 to less than %1 percent 35

"1 to less than b1 percvent L5

61 percent or more 50

o As w pencrai rute, .he snafe ol exporis on Letal sales 18 taken

P b A f ama it a e
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A count vy 1 onot pes Lt te grant s relbief tooan enterprine
an respeet ol o traditieonnd export product of that country. Thia export
allownnce s=hould poraally ne poaven only tor prodiacla te he exported outaide
of the Cammon Market, This provision was desigoned Lo encourage enterprisen
to anereane Lhe shooe of cxports gales in Ltheir totod anles oral o as
|nli-mi]od i particatar te promote the export of manutactures,
Ttis el allowanee will be granted to authoraized enterprides,
provided that:
- the entery=ise hag been enjeying such benelits aniy Tor the
Firat {ive yoears ni'f,c-r the expirvy of the tnx boliday or cuastoms rehate
P o,
- ihe coaerpr, has nwod been granted ooy tnx boloday or customs
duty cebnte pnly lor the (rest Five years of the igle - f the
harmonisntaon aprecpent {(elfective since 1 Fehrusry 1074),

2.3, Davecl Oreda g lbycents ru

Ne wpecatic coedit apeentaves on exporf financing facllities exist.

;’..s.l.?, Cerlyficntes -

Costoms tarai!! preferentaal treatment. of expoarts Lo CANITCOM member s

vencares cevtpfication of origan {nee annex 1, section l(n) where appeimoen

18 provaded,

The bLome CouvenlLion also reguires certificataion of origin for cxporta

Feam ACH swtaten tnto the EMC {yee annex 2, seclion 7).Same is rvequired hy the
United States under the G«?nvral:ilzed .Sy. tem of Preferences QGRT’ l
e ar” |

o tnx veboml cectafel gtx compensSabion ceri Tentles are given,

1,0, Indiveect lacent yves

In additren Lo th -'(i.-;prw‘-“.\t‘ﬂi“n nllowance to which enterprises are
0 *

normally ecotatled, here are/ nllowances pgiven te approved enterpiaes
on the expriry of Lhe tax holbuday,

(.‘l) Tnvtaindl allown

An imrtial atiowance not exeveediag 20 perecent of any piani, equipment
amd machinery capirtad cxpenditures, dncurced after the tax holiday

has expired, can b dedocted,

(b) Spec ol bopus for using tocnl ITnhour

o order Lo eucouraps Lhe prester uae of ‘n('n! Inhour agnd to contrihutv.
1o Lhe reliel of the serions !Hlu'lll])\()yml!‘lﬁ.,_' a toax holiday con be extended by
it reasing Lhe measture of vidkue added through o weight or bonus that measwre:
the nee of lotal labour (sev annex L, dection '._’(f) for measure of thuas

Lias iy ) -
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{fur

3, FREE Z0MES

Althoupgh no free jorts or free trade zonee exist, existing legislation

enclave

existing in

tndus tries provides such tex holidays comparable to conditions

a free zone,
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3. MULTILATERAL AGREEMENTS /Y7 INieusaATLON SCHEMES
3.1 Bileteral

Information is not available as to bilateral agreements signed by
Montserrat or by the Unites! Kingdom on behalf of Montserrat.
3.2 Multilateral

As a British Colony it is a member of the Commonweszlth of I .ions
and party te the Second Lomé Convention (see annex IT) and GATT.
3.3 INTEGRATION SCHEMLS

Montserrat is part of the ECCM and signatory to the OECS Treaty (see
Annex II1), as well as a member of the CARICOM since April 1974 (see Anncx I).
4. AGENTTTS AND INSTITUTIONS INVOLVED IN FOREIGN TRADE

THE ADMINISTRATOR

L .ymouth

MINISTRY OF TRADE

. .urch Road

Piymouth

CUSTOMS DEPARTMENT

Comptroller

Gearze tlreal
Plymouth
5. NATICNAL AND INTERNATIONAIL FATIRS
None
6. CHAMBERS AND ASSOCTATIONS OF COMMERCE

Montserrat Chamber ~7 Commerce

Plymou .1



