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A. CRGANIZATION OF WORK

1. The thirteenth session of the Comnittee of High-level Goverrment Experts
{CEGAN) was held at United Nations Headcquarters, New York, fram 11 to 12
August 1987. CBGAN, which was established by BECIAC resolution 310(XIV), is
made up of the developing member coumtries of the Commission. Pursuant to the
mandate entrusted to the Committee by ECIAC resolution 422(XIX) amd in
accordance with the BECIAC Calendar of Conferences approved by the Comission
in resolution 479(XXI), the thirteenth session of CBGAN immediately preceded
the nineteenth session of the Committee of the Whole (New York, 13 ard 14
August 1987). _ : _

2. 'Ihameetingwasatterﬂedbyrepresentatim-of 21matberstatesofthe
Cammittee: Argentina, Belize, Bolivia, Brazil, ¢hile, Colambia, Coesta Rica,

Cuba, Deminican Republic, Ecuador, El Salvador Guatemala, Jamica Maxico,
Nicaragua, Panama, Peru, Suriname, 'rrim.dad and ‘I’obago, tm:guay am Va'lezuela.

3. Ar@mmtiveofﬂnIatinAmarlcanmicSystan(SﬂMalso
attendad the meeting as an cbeerver.

4. Atmfmwummmmmmmm:

Chajrman: | Mario Moya Palencia (Mexico)

First Vice-Chairman:  Marcelo E. R. Delpech (Argentina)
Second Vice-=Chairman: — Ramiro leén Torras (CQuba)

Third Vice-Chairwan: Gail Marie mt‘rmrin-k.pladhite (Jmica)
Rapportear: Leén Abadi (Papama). -

Agenda
5. ﬂnmethgadq:tadﬁntollow:lngagaﬂa

1. Election of Officers

2. Adoption of the agenda -
3. Handling of the econmmic crisis

4, Other business
5. Adoption of the report.

. : awm:ldrqmmtitled
"Recent econcmic developments in Iatin America and the Caribbean® (IC/L.422).
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Opening statements

7. In his speech opening the thirteenth session of CBEGAN, the Chairman,
Mr. Mario Moya Palencia (Mexdco), began by welcoming the participants, making
special mention of the presence of the Executive Secretary of BCIAC,
Mr. Norberto Gonzdlez. He noted that, given the overwhelming economic crisis
that contimed to afflict the countries of latin 2merica amd the Carikbean,
the meeting was very timely, and he reiterated the urgent need to fimd
solutions which would not only deal with the technical and financial aspects
but would also have a2 political dimension.

8. After reviewing same of the issues which the Comittee would have to
consider dming its discussion because of their importance and topicality, he
said that the ideas put forward at the Special Conference of ECIAC held in
Mexico in Jamuayy 1987 contimued to be very apposite. At that time the
President of Mexico, Mr. Miguel de la Madrid, had pointed out, inter alia,
that debt-servicing must be tailored to the real capacity to pay of the
countries of the region and that it must provide for an adequate rate of
growth, rather than the other way arcumd.

9, Turning to the cbstacles that were hampering and delaying recovery of the
economies of the region, he said that chief among them were the growing
protectionism on the part of the industrialized countries, the unfavourable
terms of trade for the developing cauntries and the growing imbalances in the
tradearﬂfimmialrelatlmsbettmmemajorhmgtrializadmies

10. He concluded with an appeal to all countries to work to strengthen the
regional co-~operation machinery, which ocould contribute significantly to
fhmngthelmg-temstmnmalaolutimsreq:nedmviwofﬂaehistonml
and cultural legacy of the camtries of the region.

11. The BExecutive Secretary of ECIAC, Mr. Norberto Gonzdlez, spcke about the
aims of the thirteenth session of CEGPN. They were based on the four major
topics of the Special Conference of ECIAC. President Miguel de la Madrid, he
recalled, had turmed those topics into an agenda for development, outlined in
the 10 points of his statement made at the opening of that Oonference.

12. He then said that the amalysis which it was proposed to carry aut at the
present meeting would be geared to studying recent developments in the world
eccnamy and in that of Latin America and the Carikbean and to an exchange of
ideas and experiences regarding the policies being pursued by the countries of

had initially been encouraging, partia.ﬂarlyd.:ringlsas,mtmiduhadhtar
taken a negative turn,

13. Finally, while recognizing that there had been some progress in the
intermational negotiations on the external debt, he noted that the current
approach to the prcblem was inadeguate and was not canducive to a solution,
The progress made had been accampanied by a rather poor performance in the
area of trade, which, given the close interconnection between debt and trade,
had to a large extent cancelled out what had been achieved.
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Closing meeting

14. After thanking participants forﬂmvaluablecmtxibutimmeyhadmade,

thec:halmandeclaredtlmsessimcloaed :

15. The Comnittee heard statements by the Secretariat of the Eoconomic
Cammission for lLatin America and the Caribbean (ECIAC) and by representatives
of governments. It also had before it the document entitled "Recent economic
developments in Iatin America and the Caribbean" (IC/L.422), prepared by the
Secretariat for the meeting.

16. The Committee reaffirmed the full validity of the principles and
proposals contained in the Declaration of the Countries of Iatin America and
the cCarikbean in Mexico, which faithfully reflected the views of those
camtries, as approved by thes and aembodied in the Report of the Special
Conference of the Comission held in Mexico City in Jamary 1987,

17. The sumary of the debates which follows has been arranged in such a way
as to highlight the subjects which were given greatest importance in the

18. It was considered that the systemic and structural nature of the crisis
affecd:qimenwtianlmicmlatimmahasicfmm

developments in the region in the 1980s. Because this had not
bemmﬂerstood adjustment mechani=mms had very often been designed solely
withaviavtoocpin;withahort—tamecmiciﬁnlamesarﬂmdhad
undesirable recessionary effects. Underlying the imbalances of the
mmm,mwwmmﬂmmmm
anmd financial markets, was the operation of a new system of intermational
mmicmmmﬂadmanimwaﬂldiviﬁmoflm

19, In.tlatm,thcmtimofomtimmlymofthemin
. productive activity and in the production technicgwe of the industrialized
caurtries was consit important for the parpcee of redefining the insertion
of latin america and the Caribbean in the world econcmy and promoting the
actlveparticiptimofﬂnmgimintlnprweasotwientiﬁcam
techinological development.

20. With regard to the short term, particular stress was laid on the
persistence and relative deterioration of unfavourable external conditions

1987. It was noted that duing that period, marked by constant
market instability and by an outward net transfer of resources, interest rates
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had risen again, the prices of most export cammodities had not recovered, but
mtheomtraxyhadcmrtﬁmadfallug,a:ﬂﬂlefmmgraededtostmlate
investment, growth amd development had still not been forthecoming. It was
pointed out, for example, that the extermal debt of the ocountries of the
region contimied affecting negatively the capacity to import and the
generation of internal savings, as well as the channelling of the latter
towards productive imvestments to pramote programmes of econamic and social
development., Furthermore, after five years of sacrifices and efforts,
everything indicated that the ocutward net transfer of resources would continue
on a large scale.

' 21. With regard to the medium and long term, it was noted that the profound
charges which were taking place in the production and marketing of goods and
services, and the develorment of new technologies almost exclusively in the
developad ocountries, were negatively influencing  international comparative
advantages and might entail the risk of further exacerbating the problems
related to the present form of insertion of the latin American and Caribbean
econcmies in the world econamy.

22. IheSecrabariatmsrequestadtomajntamandintmsiryitseffortsto
draw lessons from past experiences and to interpret in still greatexr depth the
present crisis, the recent evolution of the inmtermational economy and the
changes taking place in the system of intermational economic relations, It was
also requested to propose specific measures to overcame the crisis currently
affecting the economies of latin America and the Carikbean, as well as to
pramocte new forms of insertion of the region in the intermational economy by
means of a more active and relevant 1role entailing more egquitable
participation in the intermational division of labour.

23, It was noted that same countries of the region had implemented innovative
measures, exploring new opportunities and possibilities which should be
carefully analysed. In that camection, emphasis was placed on the need to
optimize the capacity of CBGAN and of ECIAC to analyse the possibilities and
altermatives offered by the present intemational situation, as well as the
positive experiences and individual achievements of the countries of the

b)

24, _nn'irgthedebate, reference was made in a mmber of statements to
aspects relating to domestic economic policies. While it was pointed out that
there were no universal solutions for overcoming the crisis, since development
and the implementation of econamic policies had
account the specific ciramstances of each comtry, it was apparent
was mich comxn ground. Emphasis vas placed, for example, on
efforte made by almost all the countries of the region
econcmies to overoome the crisis, and on the high social cost
It was noted that attention to acrte short-term problems must
understanding of long-term trends or the correct appraisal of
short-term policies on damestic productive structures.

BEB'
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25, mallmecasesdescrnbed,emnplesmforumﬁmofmemyinmm
the countries of the region had promicted structural and short-term changes in
their econamies, designed to modernize production structures, increase supply
and exports, ratmhzep:bliceaq:erﬂittmaxﬂinprweimdistrih:tim
Reference was made in some statements to specific aspects of economic policy
mlut?imlnt_e;_gj@masuresappliedmrmpectofaeﬂmmtes,creditmﬂ
taation.

26. Theeffortmdebymnywmtriestomajntainerploywltlevelsand
protect lmex-irmgrmpsmrramed special mention. Some statemerts
emphasized the role played in that effort by modified public experdib.n'e
structures and increased tax revernes.

27. Itwasmtedtmtthahighardanesticproductattainedbyanmmof
the region was due to a substantial change in its economic policy based on the
reductimofmitmstsbymofimreashmgsalesvolmesmﬂﬂma@tof
firms, that is to say, reactivating demand as a consequence of the
reactivation of supply. This was made possible by an alternative
ml:expretation of the process of inflation-recession constituted by a policy
of full utilization of installed capacity.

28, Same delegations referred to the impact of the economic policies

measured in terms of econamic growth, creation of new jobs, diversificatim of
exports, rationalization of ‘the functioning of public enterprises, reduction
of fiscal deficits, ocontrol of inflation, exchange-rate stability, amd the
mlutimofoﬂaernmmmicvariables It was pointed out, however, that
such achievements appeared less impressive if the cuwrrent situation was
compared with that at the beginning of the 1980s. It was also agreed that,
however great the domestic effort, the prospects for the attairment of
sustaimbmlzmrvaldmin in very uncertain if external conditions did

29. Finally, wmmmremeﬁmﬂnmbadcapacitytofhmthe
high level of investment required in order to modernize production structures,

high- 1
fate of basic commodities in intermational trade, and in some statements
was pointed out that the detericration of the terms of

recent years, vwhich had represented dispropoartionate tranafers
resources from the countries of the region towards the developed countries,

LT



was not necessarily an immutable phenamenon but might reflect conjunctural
factors and policies of industrialized countries and could perhaps be reversed
within the framework of policies such as miltilateral agreements on the
organization of markets.

3. In the secordd place, it was recognized that a dynamic ewpansion of
international trade would contribute to the reactivation of the economies of
Iatin 2merica and the Caribbean provided it was accawpanied by a greater
- up of the markets of the developed comtries for the products of the
region; in that regard, the Uruguay Round should play a central role.

32, lastly, the close relationship that existed between the integration of
financial markets, the adoption of floating emchange rates and the evolution
of intermational trade was emphasjzed. In that respect, coments relating to
trade were linked with those relating to the extermal debt, which are

summarized in the following paragraphs.

d) [Extemmal debt

33. During the discussion on the region's external debt, features common to
all countries were identified. Particular emphasis was given to the negative
impact of extermal factors such as the rising trend in real intermational
interest rates, the low rate of growth of the international econcmy and trade,
and the scarcity of extermal financjal resources. It was also pointed out that
there were internal features which set countries apart one from ancther and
led them to adopt different strategies.

34, ngesinthetamofaﬁmlhﬂddmsmalaoidatiﬁed.
was noted that a sizeable mmber of countries were in situations of full

R&

cases,debtpaymﬂshadbmlinitedtoaperwtmofmteamﬁgs.m
the case of many renegotiations, progress had been made on miltianmual
reschedulings, debt-equity swaps, reduwed spreads and the elimination of flat
comissions, _

35. There was agreement that no suitable medium and long-term strategy for
solving the problem of the external debt existed as yet. From a glcbal
‘perspective, the situation not only had not improved, but had even got worse.
mfaat,afterymmafmetlyadjmhatw,ﬂmemirﬂiataraof
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36. The participants also reviewed the latest developments oconcerming the
treatment of the debt problem at the multilateral level. In same vespects, it

was -said, 1tappearedthatpmgressmsbemgadﬁeved Mention was made of
the growing recognition that the debt problem mist be resolved in a medium-
temperspectivearﬂinﬂaefmmrkofagrwﬂm—orieﬂtedadjustmmt that
the conditions and terms of the debt restructurings must be in keeping with
the ecorncmic and social characteristics of each country; that allowance must
be made for changes in a country's capacity to pay due to reasons beyond its
canttrol, and that debtors should be able to share the benefits of discounting
in secondary markets. Howewver, it was held that in other aspects no progress
had been made regarding recognition of many of the principles considered by
the latin Mmerican and Caribbean countries to be fundamental in the solution
of the extarnal debt problem, Itmsalsowtedthatthereverediverqmt

views concerning the benefits and potential costs of debt-equity swaps.

37. lastly, participants reaffirmed the validity of what was expressed in the
Declaration of the Oountries of latin America amd the Caribbean in Mexico:
"ﬂmemlywaytoreadaaglobalarﬂpemarmtsolutimtoﬂnextemaldebt
problem is to initiate an wrgent political dialogue between creditors and
debtors, based primarily on the pr:.miple of co~responsibility an:l the nght
to develcpnmt" '

&) Ecopemie integration

as. Onﬂueq.nstlmofeommwintegratmnltmspnposedthatthemlysis
given in document 1C/L.422 should be enlarged upoen, for such integration could
be of substantial help ih overcoming the crisis, There was agreemert that
great importance attached to the role which econamic integration could play in
the recovery and development of the region, not only through increases in
mitual trade, but also through the use of the collective bargaining strength
of the countries of the region or the varicus subregions.

39. o:wnme:m'eeaed, on the other hand, at the visible Gecline in
intra-regional trade in rmxl:yursdmtotlncdsis and exphasis was laid
mthnmadtodnngethattreﬂarﬂtommnprwtingoonectiveactim
tolirtnastrict.ia-nmint:vregimltrada _

40. Specificrafemmawasmdetoﬂ\ermrttaﬂmcytmxdsplm-ilm
or bilateral agreemants (a subject mentioned in the Secretariat docment) and
it was amhasized that such agreements were entirely consistent with
‘mltilateral commitments. Mmmmmmmwmarﬂmm"
of such arrangements, which helped to accelerate the process of:

amry the countries of latin America and the Carikbesn by allowing partial
links to be ocmbined. Moreowver, it was pointed cut that plurilateral and
bilateral waidrntrepmtamgrapj:gshxtm&nragmﬁm
carvergence q:ecﬁicﬁmbmﬂﬂﬁnﬂnfrmrkafmﬂm

*/ I.C,/G.l@ﬂ(cmt.‘?s/S), para. 116, sub-para. 8 (a).
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41. Finally, there was agreement on the need to hasten action on some of the
amttinitiativesofintaresttothe-imaxhasregimaltariff
preferences and the programe to expand trade.

£) CQlosing remarks

42. The BExecutive Secretary of ECIAC said that the discussion had been
mtmﬂayforﬂnhghstmﬂardofthemmxtmmﬂunmlthofideas
' ccntainedﬂesh‘gledwtthreepoﬁtsmim,tohin,hadsmd
particularly important: the recognition of the structural character of the

debt; the interest in putting forward new proposals, not just diagnoses of the
problems; mﬂﬂndesimtocmbimthemmicpoliciesreqﬂ:aibyﬂae
exigencies of the moment with structural changes. '.[tmepomtsvmldpmude
great deal of material for the documents which the Secretariat would be
preparing for the Comission's twenty-second session, to be held in Brazil in
1988.

w

43. Finally, hegavepart.icmtsderbailsoftt:eSmbariat'spmposalsfm:
contributing to the forthcoming celebration of the fortieth amniversary of
ECIAC with a series of meetings on subjects such as the transformation of the
productive structure, the social effects of the crisis, the intemational
econcmic relations of Latin America and the Caribbean, and the ever-deminant
issue of the external debt.

44. Ihemmmtaﬁvasofthaparticipaﬁmmﬁsaﬂmdﬂnhmﬁve
Secretaryofmactohmxporata his analyses the substance of the

by .
El Salvador, Haﬂ:rasarﬂnicaragmatthas‘mitlhe:hgheld.in-anmh
City on 6 and 7 August 1987. They noted that as

since that Sumit Meeting at which representatives of the LI
mimmmmmmtmmamﬁwmm, it wvas an

g
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46. Inﬂmtmmmemitteaofﬂigh-levelﬁammwmudan-

resolution on the support that ECIAC should give to the Central American
countries.*/ .

47. lastly, the delegations decided to undertake.an exchange of ideas on the
agenda item referring to.the intergoverrmental structure of the Commission,
which would be discussed by the Camittee of the Whole. It was agreed that
BCIAC was_an efficient instrument for promoting the activities of the: United
Natiasintheregicrmlframamrk mﬂitmsalsoaphasiudthatitspmsmt

munt,m‘?mtlsa? in Guatemala City, the distinguished
Presidents of Costa Rica, El Salvador, Guatemals, Hondwas and  Nicaragua
signedtheProcedureforEstablislﬁnanimmﬂIastirgPaaminm
America,

Mﬁgﬂntﬂmmmm aﬂndyitgasitdoes
the efforts of the Contadora Group and the Support Group and the contribution:
" made by the peace proposal of the President of Onsta Rica, Oscar Arias, is a
falthﬁﬂraﬂectimofthefeﬂkqofmltyandbtothaﬂnodbhﬂmgtogather
the peoples of Central America and is an eloquent expression of the will of
all the pecples of latin America and the Caribbean to solve their problems
freely, without foreign intervention or interference,

Bearing jin mind that this act of reaffirmation of Central Americen
autonomy and solidarity opens uwp a decisive phase in the process of bringing
about peace in the region and creates the necessary oconditions for
accelerating the development and strengthening the system of integration of
mmﬁm,withmidxmhasalmysbmmiahed

Corvinced that ECIAC, as an organ of the United Nations, should do its
utmost to contribute to the Procedure set in motion by the Central American
Presidents and to the effarts for integration and development which are a

*/ See section C below.
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natural mitmtofﬂmtaﬂcofbrrqrqabwtpeaoemﬂmmmam
social recovery in the region,

Decide:

1. To express their deepest satisfaction with regard to the Procedure for
Establishing a Firm and lasting Peace in Cemtral America, signed on 7 August
1987 by the distinguished Presidents of COosta Rica, El Salvador, Guatemala,
Haﬂmasandmca:agm,w}idxreﬂectsﬂ:efealhqofmitymﬂhmﬂnﬁwod
binding together the pecples of Central America and reaffirms the will of all
the countries of Iatin America and the Carilibsan to solve their own problems
freely ard in peace, without foreign intervention or imterference;

2. To declare that ECIAC should do its utmost to further and contribute
to this Procedure amd should suppcrt any agréements arrived at by the Central
American countries for the purpose of accelerating their develogment, bringing
about societies which are more just, egalitarian and  free from poverty,
pmth'ganecamythatmmﬂmmll—beingotalla:ﬂﬁrmerhg
econamic and social democracy: o

3. To declare that ECIAC should also contimie to support the process of
centxalhmencanﬁmegratimmﬂtocouaboratewithtlmmttﬁesofthe
region in actions designed to mobilize the inmtermational oo-cperatim
essential for the success and contimied viability of options in favaur of
peaoeardecormicmﬂsocialdevvelqmmm-

i 4.1ba£tinﬂnomimmm,asmmofﬂnmitedmtias
tograntassistmuﬂmmicco—operatimtomﬁnmmicm
countries so that they may attain their cbjectives of normalizing and reviving
the economy with a view to” respecting and supporting the Procedure for
Establishing a Firm and lLasting Peace in Central America, and its goals of
peace and development;

5. To request the United Nations Development Programme, the United
Nations Children's Rund and all the organizations of the United Nations system
to consider, as a matter of priority, intensifying their actions in support of
mwmmmwammmm



